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Form3160.3 FORM APPROVED
(April2004) OMBNo,1004-0137

ExpiresMarch31,2007
UNITED STATES

DEPARTMENT OF THE INTERIOR 5. LeaseSerialNa

BUREAU OF LAND MANAGEMENT
14-20-H62-5065

APPLICATIONFOR PERMIT TO DRILLOR REENTER
6. If Indian,Alloteeor TribeName

Ute ludian Tribe

la. Type ofwork: DRILL REENTER
7 IfUnitor CAAgreement,Nameand No.

8. LeaseNameand We11No.
lb. Typeof Well: OilWell GasWell Oner SingleZone MultipleZone Ute Tribal 15-25-56

2. Nameof Operator 9. API We No.
FIML Natural Resources, LLC

3a. Address 3b. PhoneNo.(include area code) 10.FieldandPool,or Exploratory

410 17th Street, 9th Floor, Denver, CO 80202 303-893-5073 willi & ¡pth L gy
4. Locationof Well(Report location clearly and in aconlanœ with any Staterequirements*) 11.Sec.,T.R.M. or Blkand SurveyorArea

Atsurface SWSE 403' FSL 1,851' FEL
QL O Í

At proposedprod.zone Same as above Sec 25, T5S-R6W, U.S.B.&M.

14. Distanceinmiles and directionfromnearest townor postoffices 12.Countyor Parish 13. State
38 miles southwest of Myton, Utah Duchesne Utah

15. Distancefromproposed* 16 No.of acresinlease 17 SpacingUnitdedicatedto thiswell
locationtonearest
propertyor leaseline,ft.
(Alsotonearestdrig.unitline,if any) 403' 640 40

18. Distancefromproposedlocation* 19 ProposedDepth 20 BLM/BIABond No.onfile
to nearest well, drilling,completed,
appliedfor,on this lease,ft.

2,855' 6,275' 8191-82-71

2L Elevations(Showwhether DF,KDB, RT, GL,etc) 22 Approximatedateworl iÏlsiarÏ 23 Estimatedduration

7,860' GL (Ungraded) September 14, 2007 Seven days

24. Attachments

Thefollowing,completed inaccordancewith therequirements of OnshoreOiland GasOrderNo.1, shall beattached tothisform:

1. Wellplatcertified bya registered surveyor 4. Bond to cover the operationsunlesscovered by an existing bondon file(see
2. ADrillingPlan, Item20above)
3. A SurfaceUse Plan (if the locationis on NationalForestSystemLands,the 5. Operatorcertification

SUPO shallbe filedwiththeappropriateForestServiceOffice). 6. Suchothersitespecificinformationand/orplansas may be required by the
authorizedofficer.

25. Signature Name (Printed/Typed) Date
Mark Bingham i1/6/2006

cenior
V reside

ved att Name{Printed/Typed) Date

BRADLEYG. HILLTitle OffiËNVIRONMENTALMANAGER
Applicationapprovaldoesho warrantor certifythat theapplicantholdslegalor equitabletitletothoserightsinthesubjectleasewhichwouldentitletheapplicantto
conduct operationsthereon.
Conditionsof approval,if any,areattached.

Title 18U.S.C.Section1001andTitle43 U.S.C.Section1212,make it a crime forany personknowinly and willfully tomake to any departmentor agene of the United
Statesanyfalse,fictitiousor fraudulentstatements or representationsas to any matter witlun itsjurisiction.

*(Instructîonsonpage 2)

AnderalApproval c is

Action is



UTE/FNR, LLC.
TSS R6W U.S.B.&M. EE Well location, UTE TRIBAL #15-25-56, located6 5 as shown in the SW 1/4 SE 1/4 of Section, 25,WW T5S, R6W, U.S.B.&M. Duchesne County, Utah.NB9°58'01"W

- 2646.41' (Meas.) SB92J'20"W - 2657.66' (Meas.)
BASISOFE LEVATIONSet Marked Stme, Set Sime Set StmePoe or semes BENCH MARK (M67) LOCATED IN THE SW 1/4 OF SECTION

9, T5S, R4W, U.S.B.&M. TAKEN FROM THE DUCHESNE SE
QUADRANGLE,UTAH, DUCHESNE COUNTY, 7.5 MINUTE QUAD.
(ToPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERlOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED ON CAP AS BEING 6097 FEET.

BASIS OF BEARINGSLEGEND
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

= 90 SYMBOL

= PROPOSED WELL HEAD.
= SECTION CORNERS LOCATED.
= SECTION CORNERS RE-ESTABLISHED. N

(Not Set on Ground)

25Set Marked Sime, Set Marked Stme -PQe of Simes Pae of Simas

SCALE

CERTIFICATE
THISIS TO CERTIFYTHAT THE ABOVE I ÍSÁ OM
FIELD NOTES OF ACTUALSURVEYS M
SUPERVISIONAND THAT THE SAME R E ANDCORR E
BEST OF MY KNOWLEDGEAND B ,, O. 11 go=U7E 7R/BAL†5-25-56 "'

E/ev Ungraded Ground = 7860' 1851' g a ~

R t.nKA¥vevo
REGI NO. 16131

seaso'stw NB946'22"W - 2627 8 Mea SB955'03"W - 2633.46' (Meas.)
'

UINTAH GINEERING & VEYING2ô29.7J' (Meas)
-

( NAD 83) 86 SOUTH 200 EAST - VERNAI. UTAH 84078
•to (No LATITUDE = 40 00'41.60N (40.011556) (435) 789-1017

LONGITUDE= 110'30'20.25" (110.505625) SCALE1"
= 1000'

OSURVE : DA
O

1AM:06

(NAD 27) PARTY REFUENCES
LATITUDE= 40 00'41.74" (40.011594) J.R. R.P. D.R.B. G.LO. PLAT

s",ÏuÂ«.s's.c. LONGlTUDE= 110'30'17.70" (110.504917)
WEATHE

COOL UTE/FNR,



O
SELF CERTIFICATION STATEMENT

The following self-certification statement is provided per federal requirements dated June
15, 1988.

Please be advised that FIML Natural Resources, LLC is considered to be the operator of
the following well.

Ute Tribal 15-25-56
SW/4 SE/4 403' FSL 1,851' FEL, Section 25 T-5S, R-6W U.S.B. & M.
Lease BIA: #14-20-H62-5065
Duchesne County, Utah

FIML Natural Resources, LLC is responsible under the terms of this lease for the
operations conducted upon lease lands.

Rick L. Parks
Operations Manager
FIML Natural Resources, LLC
410 17th

Suite 900
Denver, Colorado 80202
(303)
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FIML NATURAL RESOURCES, LLC

Ute Tribal 15-25-56
SWSE 403' FSL 1,851' FEL Sec 25, T-5S, R-6W, U.S.B. & M.

Duchesne County, Utah
BIA Lease Number 14-20-H62-5065

DRILLING PROGRAM

1. Estimated Tops of Geological Markers:

Formation Depth

Uinta surface
Green River 1,518' (top based on FIML Natural Resources, LLC

Green River structure map dated September 26, 2005)
Mahogany Bench 2,621' (top based on FIML Natural Resources, LLC

Mahogany Bench structure map dated September 26,
2005)

Douglas Creek 3,537' (top based on FIML Natural Resources, LLC
Douglas Creek structure map dated September 26, 2005)

Castle Peak 4,397' top based on FIML Natural Resources, LLC
Castle Peak structure map dated September 26, 2005)

Uteland Butte Ls. 5,406' (top based on FIML Natural Resources, LLC
Uteland Butte structure map dated September 26, 2005)

Wasatch 5,721' (top based on FIML Natural Resources, LLC
Wasatch structure map dated September 26, 2005)

Total Depth 5,900'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Other Minerals:

Substance Formation Depth

Oil/Gas Douglas Creek 3,537' (top based on FIML Natural Resources, LLC
Douglas Creek structure map dated September 26, 2005)

Oil/Gas Castle Peak 4,397(top based on FIML Natural Resources, LLC
Castle Peak structure map dated September 26, 2005)

Oil/Gas Uteland Butte 5,406'(top based on FIML Natural Resources, LLC
Uteland Butte structure map dated September 26, 2005)

Oil/Gas Wasatch 5,721'(top based on FIML Natural Resources, LLC
Wasatch structure map dated September 26, 2005)

Other Mineral Zones
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3. Pressure Control Equipment:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

4. Proposed Casing and Cementing Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

5. Drilling Fluids Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

6. Evaluation Program:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

7. Abnormal Conditions:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

8. Anticipated Starting Dates and Notification of Operations:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

9. Other Information:

Please refer to FIML Natural Resources, LLC Standard Operating Procedure
(SOP Version: Revised October 6, 2005).

- 2



2M SYSTEM
BLOWOUT PREVENTERFOR HIGH PRESSURE WELLS

900 SERIES MINIMUM
2000# psi W.P.

BOP 6" X 3000 PSI or 10" X 3000 PSI

DRILIJNG NIPPLE

FLOr LINE
TILLUP LINK

IPERAMS

B NOAAMS

til.uNE
C UNE "

ADJUSTABLECHOKE
TOPiTAND/OAMUD/ GASSEPARATOR

2- 2" NOMINAL
UNE

BLEED UNE TO PIT

2" NOMINAL

TO PiT

ADJUSTABLECHOKE
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FIML NATURAL RESOURCES, LLC

Ute Tribal 15-25-56
SW SE 403' FSL 1,851' FEL, Sec 25, T-5S, R-6W, U.S.B. &M. Duchesne County, Utah

Lease Number 14-20-H62-5065

Onshore Order No. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

1. Existing Roads

A. Start in Myton, Utah. Proceed west on US Highway 40, 8.8 miles to the
Antelope Creek/Sowers Canyon Road at the Bridgeland turnoff. Turn south
and proceed 13.9 miles on the Sowers Canyon Road. Turn north for
approximately 1 mile to the Cottonwood Ridge Road Turnoff. Proceed
southwesterly approximately 6.9 miles along the existing road. Continue for
approximately 0.9 miles to the proposed access road for the Ute Tribal 15-25-
56. Continue 300' to the Ute Tribal 15-25-56 well location.

B. The proposed well site is located approximately 32 miles southwest of Myton,
Utah - See attached Topographic Map "A".

C. Refer to attached Topographic Map "A".
D. Existing roads will be maintained and repaired as necessary. No off lease

Right-of-Way will be required.

2. Planned Access Roads

See Topographic Map "B" for the location of the proposed access road.

3. Location of existing wells within a one mile radius of proposed well location

See Topographic Map "C" for the location of existing wells within a one-mile radius.

4. Location of Existing and lor Proposed Facilities

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

5. Location and Type of Water Supply

A. Water supply will be from East Duchesne Water District, Arcadia, Utah.
Section 28, T-3S, R-3W, Duchesne County, Utah. The water right number is
43-10152.

B. Water will be hauled by Ute Tribal Water Service.
C. No water well will be drilled on the lease.

- 1
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6. Source of Construction Materials

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

7. Method of Handling Waste Materials

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

8. Ancillary Facilities

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

9. Well Site Lavout

The attached Location Layout diagram describes drill pad cross-sections, cuts and
fills, and locations of the mud tanks, reserve pit, pipe racks, trailer parking, spoil dirt
stockpile(s) and top soil stockpile(s).

10. Plans for Restoration of the Surface

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

11. Surface Ownership

Access Road: Ute Indian Tribe
Location: Ute Indian Tribe

12. Other Information

Please refer to FIML Natural Resources, LLC Standard Operating Procedure (SOP
Version: October 6, 2005).

- 2
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13. Operator's Representative and Certification

Name: Rick L. Parks

Address: 410 17th

Suite 900
Denver, Colorado 80202

Phone No. 303-893-5081
Cellular No. 303-229-7689

All lease and/or unit operations will be conducted in such a manner that full
compliance is made with all applicable laws, regulations and Onshore Oil and Gas
Orders. FIML Natural Resources, LLC is fully responsible for the actions of its
subcontractors. A copy of these conditions will be furnished to the field
representative to ensure compliance.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions that
presently exist; that the statements made in this plan are, to the best of my knowledge
and belief, true and correct; and that the work associated with operations proposed
herein will be performed by FIML Natural Resources, LLC and its contractors and
subcontractors in conformity with this plan and the terms and conditions under which
it was approved. This statement is subject to the provisions of 18 U.S. C. 1001 for
the filing of a false statement.

Date Rick L. Parks
Operations Manager
FIML Natural Resources, LLC

- 3
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EPA's LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

• Unused fracturing fluids or acids

• Gas plant cooling tower cleaning wastes

• Painting wastes

• Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilled chemicals, and waste
acids

• Vacuum truck and drum rinsate from trucks and drums, transporting or containing
nonexempt waste

• Refinery wastes

• Liquid and solid wastes generated by crude oil and tank bottom reclaimers

• Used equipment lubrication oils

• Waste compressor oil, filters, and blowdown

• Used hydraulic fluids

• Waste solvents

• Waste in transportation pipeline-related pits

• Caustic or acid cleaners

• Boiler cleaning wastes

• Boiler refractory bricks

• Incinerator ash

• Laboratory wastes

• Sanitary wastes

• Pesticide waste

• Radioactive tracer wastes

• Drums, insulation, and miscellaneous
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UTE/FNR, LLC.

UTE TRIBAL #15-25-56
LOCATED IN DUCHESNE COUNTY, UTAH

SECTION 25, TSS, R6W, U.S.B.&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: SOUTHWESTERLY

Uintah Engineering & Land Surveyini LOCATIONPHOTos 10
l¯6 ¯a

enovo
85 South 200 East Vernal Utah 84078 °"" ©^2 I""

- Since 1964. 435-789-1017 uels@uelsinc.com TAKENBY:J.R. DRAWNBY:C.P. VISED:



UTE/FNR, LLC. È
LOCATION LAYOUT FOR

UTE TRIBAL //15-25-56
SECTION 25, T5S, R6W, U.S.B.&M.

403' FSL 1851' FEL

Proposed AccessC-11.2' C--Z 8' Road Ë--8.2'
E 6 6' E/ 64.2' E/ 48.2'

6

SCALE: 1" - 50' ou o ners
DATE: 10-18-06

DRAWN BY: D.R.B.

Approx. ATE
Top of

NO1E Cut Slope Fill Slope
F/are Pit is to
be located a min.
of 100' from the
Wel/ Head .

PIPE RACKS

C-20.1' / I I I

DOG HOUSE¯¯

120' Sta. 1+g
RIG -

---- C-6.6'
a 6J.o' E7. 426'

PUMP

MUD SHED TOILET O

- - - HOPPER

b -- POWER

- TOOLS

FUEL 5TORAGE
----

_ TANK

TR 5H

Sto. 0+00

C- 7 C-
2

B. 6J.9' B. 62 J'
(Btm. Pit)

Bev. l./ngraded Ground of Location Stake = 7860.0'
UINTAH ENCINEERING & LAND SURVEYINGElev. Graded Ground at Location Stoke - 7856.4



UTE/FNR, LLC.
TYPICAL CROSS SECTIONS FOR

o
X-section UTE TRIBAL #15-25-56

scale SECTION 25, T5S, R6W, U.S.B.&M.

1" = 50 403' FSL 1851' FEL
itillië

40°
120'

DATE: 10-18-06 \
DRAWN BY: D.R.B.

.

.

RTL
'- - ' KAY

S7¯4.
J+ JO ,

nur

Preconstruction
Grade

10' 70' 40' 120°

----

- LOCAT/ON STAKE

cur

i
S7¯4.

1+60 .

10' 70 40' 120

inished Grade

120 120

CUT
S/op e = 1 1/2: 1

S7¯4.
0+00

* NO T£
E/LL QUANT/TY/NCLUDES

APPROXIMATE YARDAGES 5% FOR COMPACT/ON

EXCESS MATERIAL = 5,160 Cu. Yds.CUT
(12") Topsoil Stripping = J, J60 Cu. Yds. Topsoil & Pit Backfill = 5, 160 Cu. Yds.

(1/2 Pit Vol.)
Remaining Location = 11,450 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 14,810 CU.YDS. (After Rehabilitation)

FILL = 9, 650 CU.YDS· UINTAH ENGINEERING & I,AND SURVEYING
85 So. 200 Fasi * Vernal. Utah 84078 * (435)



DUCHESNE

5S RR
6 5 M

WW

PROPOSED LOCATION:
UTE TRIBAL #15-25-56

da .

SEE "

L
'

LEGEND: UTE/FNR, LLC.
O PROPOSED LOCATION N UTE TRIBAL #15-25-56

SECTION 25, TSS, R6W, U.S.B.&M.

E I
403' FSL 1851' FEL

Uintah Engineering & Land Surveying TOPOGR A PH I c 1 16 0685 south 200 East Vernal, Utah 84018
(435) 789-1017 * FAX (435) 789-1813 ONT DAY YEAR

SCALE:1:100,000DRAWNBY:C.P. VISED:00-00-00



POSE LO N:
TE TRIBA 5-25-56

LEGEND: UTE/FNR, LLC.
EXISTING ROAD N UTE TRIBAL #15-25-56

----------- PROPOSED ACCESS ROAD SECTION 25 T5S R6W U.S.B.&M.
-------- EXISTING 2,TRACK NEEDS UPGRADED ' ' '
----------- PROPOSED ROAD RE-Rol TE 403' FSL 1851' FEL

E Dintah Engineering & Land Surveying TOPOGR A PH I c 10 16 06 |85 South 200 East VerunI, Utah 84078 Î A NT DAY VEAR i(435) 789-1017 * IfAX (435) 789-18 13
SCALE:1" = 2000' DRAWNBY:0.P. ISED:





T5s ,

#6-30

PROPOSED LOCATION:
UTE TRIBAL #15-25-56

APPROXIMATE TOTAL PIPELINE DISTANCE = 750' /-

LEGEND: UTE/FNR, LLC.
EX1STING 2-TRACK NEEDS llPGRADED N UTE TRIBAL #15-25-56
PROVOSED ROAD RE-ROI TE

----------- PROPOSED PIPELINE RE-ROt.TE SECTION 25, T5S, R6W, U.S.B.&M.
-----------

fåUR"RaimLS) 403' FSL 1851' FEL

Uintah
EngineerÏ¯g

& Land Surveying TOPOGR A PH I c 10 16 06 (85 South 200 ECast Vernal, Utah 84078 Í A MONT11 DAY YEAR I
(435) 789-1017 * FAX (435) ·/89-1813

SCALE:l" = 1000' DRAWNBY:C.P. REVISED:



WORKSHEET
APPLICATION FOR PERMIT TO DR L

APD RECEIVED: 11/13/2006 API NO. ASSIGNED: 43-013-33412

WELL NAME: UTE TRIBAL 15-25-56

OPERATOR: FIML NATURAL RESOURCES, ( N2530 ) PHONE NUMBER: 303-893-5073

CONTACT: MARK BINGHAM

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWSE 25 OSOS 060W Tech Review Initials Date
SURFACE: 0403 FSL 1851 FEL
BOTTOM: 0403 FSL 1851 FEL Engineering

COUNTY: DUCHESNE
Geology

LATITUDE: 40.01157 LONGITUDE: -110.5049

UTM SURF EASTINGS:542253 NORTHINGS: 4428949 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 2 - Indian

LEASE NUMBER: 14-20-H62-5065 PROPOSED FORMATION: WSTC

SURFACE OWNER: 2 - Indian COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond:Fed[] Ind[2] Sta[] Fee[]
Unit:

No. 8191-82-71 )
Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

Water Permit y/' R649-3-3. Exception
(IR).43-10152 )

RDCC Review (Y/N)
Drilling Unit

(Date: ) Board Cause No:
Eff Date:

ALVFFee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS : L va,,i. ÛL--?

STIPULATIONS:
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OFERA'IOR: FIML NAT RES LLC(N2530)

SEC: 25 T.5S R. 6W

FIELD:UNDESIGNATED (002)

COUNTY: DUCHESNE

Wells Status
SPACING:R60M%3/EXCEFFIONLOCATION / GASINJECTION Utah 00 Gas and MMMGAS STORAGE

LOCATION ABANDONED
NEW LOCATION

Field Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE e PRODUCING OIL
COMBINED W

COO
DARY S W E

INACTIVE N WG )g( TEMP.ABANDONED

G THERML &
AS LNLßCTION

S
FF OIL WATER SUFPLY FREPAREDBY:DIANA MASON
SECONDARY WATER DISPOSAL DATE:1&NOVEMBER-2006
TERMINATED



FIML NATURAL RESOUR S, LLC

November 6, 2006

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Ms. Diana Whitney

RE: Exception Letter for the Ute Tribal #15-25-56
403' FSL & 1,851' FEL of Section 25 T-5S R-6W
Duchesne County, Utah

Dear Ms. Whitney:

FIML Natural Resources, LLChas no objection to the proposed Ute Tribal #15-25-56
well being drilled 403' FSL & 1,851' FEL of Section 25 T-5S R-6W. The original "legal"
drillsite location was moved due to severe topographic conditions. Moreover, the Ute
Tribal representatives would not allow thedrillsiteto be placed at the legal location due
to the severe topographic constraints.

FIML Natural Resources, LLC is the only owner within a 460 foot radius of the proposed
well location.

The signature below is our written waiver of objection to UT Administrative Code R649-
3-3.

Signature:

Name: Mark D. Bingham

Title: Senior Vice President

Date: November 6, 2006

FIML Natural Resources, LLC
410 17th Street, 9'" Floor
Denver, CO 80202

NOV13 2006
DNOFO!LGAS&GNG

410 17 Street, 9thFloor * Denver, CO 80202 * (303)893-5073 * Facsimile (303)
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah November 20, 2006

Department of
Natural Resources

MICHAEL R. STYLER
accativevi ector FIML Natural Resources, LLC

410 17th St., 9th FloorDivision of Denver, CO 80202Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: Ute Tribal 15-25-56Well, 403' FSL, 1851' FEL, SW SE, Sec. 25, T. 5 South,
R. 6 West, Duchesne County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-013-33412.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Duchesne County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340• facsimile (801) 359-3940 •TTY (801) 538-7458 •
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Operator: FIML Natural Resources, LLC
Well Name & Number Ute Tribal 15-25-56

API Number: 43-013-33412
Lease: 14-20-H62-5065

Location: SW SE Sec. 25 T. 5 South R. 6 West

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the





UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

VERNAL FIELD OFFICE
170 South 500 East VERNAL, UT 84078 435-781-4400

CONDITIONSOF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: FIML Natural Resources, LLC Location: SWSE, Sec. 25, T5S, R6W
Well No: Ute Tribal 15-25-56 Lease No: 14-20-H62-5065
API No: 43-013-33412 Agreement: N/A

Title Name Office Phone Number Cell Phone Number
Petroleum Engineer: Matt Baker 435-781-4490 435-828-4470
Petroleum Engineer: Michael Lee 435-781-4432 435-828-7875
Petroleum Engineer: James Ashley 435-781-4470 435-828-7874
Petroleum Engineer: Ryan Angus 435-781-4430 435-828-7368
Supervisory Petroleum Technician: Jamie Sparger 435-781-4502 435-828-3913

NRS/Enviro Scientist: Paul Buhler 435-781-4475 435-828-4029
NRS/Enviro Scientist: Karl Wright 435-781-4484
NRS/Enviro Scientist: Holly Villa 435-781-4404

NRS/Enviro Scientist: Melissa Hawk 435-781-4476 435-828-7381
NRS/Enviro Scientist: Chuck MacDonald 435-781-4441 435-828-7481
NRS/Enviro Scientist: Jannice Cutler 435-781-3400

NRS/Enviro Scientist: Michael Cutler 435-781-3401
NRS/Enviro Scientist: Anna Figueroa 435-781-3407
NRS/Enviro Scientist: Verlyn Pindell 435-781-3402
NRS/Enviro Scientist: Darren Williams 435-781-4447
NRS/Enviro Scientist: Nathan Packer 435-781-3405

Fax: 435-781-4410

A COPY OF THESE CONDITIONSSHALL BE FURNISHEDTO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

AII lease and/or unit operations are to be conducted in such a manner that full compliance is made with the
applicable laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including
Surface and Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his
subcontractors. A copy of the approved APD must be on location during construction, drilling, and completion
operations. This permit is approved for a two (2) year period, or until lease expiration, whichever occurs
first. An additional extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

LocaÏiorÔonstruciion - Foriy EigÑÏÀ8liours prior to constructionof location and
NotifyEnvironmental Scientist access roads.
Location Completion - Prior to moving on the drilling rig.
NotifyEnvironmental Scientist
Spud Notice - Twenty-Four 24 hours prior to spudding the well.
Notify Petpleum Engineer
Casing String &Cementing - Twenty-Four 24 hours prior to running casing and
NogfySupv. Petroleurn Tech. cementingallcasing strings.
BOP & Related Equipment Tests - Twenty-Four 24 hours prior to initiating pressure tests.

. Notify Sugv. Petroleum Tech.
First Production Notice - Within Five 5 business days after new well begins or
Notify Petroleum Engineer production resumes afterwell has been offproduction for

morekan ninety 90
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SURFACE USE PROGRAM
CONDITIONSOF APPROVAL COAs

General Surface COAs

• Ifthere is an active Gilsonite miningoperationwithin2 miles ofthe well location, operatorshall
notifythe Gilsonite operator at least 48 hours prior to any blasting during construction.

• If paleontological materialsare uncovered during construction, the operator is to immediately
stop work and contact the Authorized OfficerAO. A report will be prepared by a BLM permitted
paleontologist and submittedto the AO at the completionof surface disturbing activities.

Specific Surface COAs

• Protect fillwith large rocks and cut trees.

• Ute Tribal 15-25-56: Pile trees separately.

• A L foot corridor right-of-wayshallbe approved. Upon completionofeach pipeline in corridor,
they shallbe identified and filed with the Ute Tribe.

• A qualified Archaeologist accompaniedby a Tribal Technician will monitor trenching
constructionof pipeline.

• The Ute Tribe Energy & Minerals Department is to be notified, in writing 48 hours prior to
constructionof pipeline.

• Construction Notice shall be given to the department on the Ute Tribe workdays, which are
Monday through Thursday. The Company understands that they may be responsible for costs
incurred by the Ute Tribe after hours.

• The Company shall inform contractors to maintain constructionof pipelines withinthe approved
ROWs.

• The Company shall assure the Ute Tribe that "ALLCONTRACTORS,INCLUDINGSUB-

CONTRACTORS,LEASINGCONTRACTORS,AND ETC." have acquireda currentand valid
Ute Tribal Business License and have "Access Permits" prior to construction,and willhave
these permits in allvehicles at all times.

• You are hereby notifiedthat working under the "umbrella"of a company does not allowyou to
be in the field, and can be subject to those fines of the Ute Tribe Severance Tax Ordinance.

• Any deviation of submittedAPDs and ROW applications the Companies will notifythe Ute Tribe
and BIA in writingand will receive written authorization of any such change withappropriate
authorization.

• The Company willimplement "Safety and Emergency Plan." The Company's safety director will
ensure its
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• All Company employees and/or authorized personnel (sub-contractors)in the field will have
approved applicable APDs and/or ROW permitslauthorizations on theirperson(s) during all
phases of construction.

• Allvehicular traffic,personnel movement, construction/restorationoperations shall be confined
to the area examined and approved, and to the existing roadways and/or evaluatedaccess
routes.

• AIIpersonnel shall refrain from collectingartifacts,any paleontological fossils, and from
disturbing any significantculturalresources in the area.

• The personnel from the Ute Tribe Energy &Minerals Department shallbe notifiedshallcultural
remains from subsurface deposits be exposed or identified during construction. Allconstruction
willcease.

• AIImitigativestipulations contained in the Bureau of Indian Affairs Site Specific Environmental
Assessment (EA) willbe strictlyadhered.

• Upon completion of Application for Corridor Right-Way, the company will notifythe Ute Tribe
Energy &Minerals Department, so that a Tribal Technician can verify Affidavit of
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DOWNHOLE CONDITIONSOF APPROVAL

SITE SPECIFIC DOWNHOLE CONDITIONSOF APPROVAL

• None

AII provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

DRILLINGICOMPLETION/PRODUCINGOPERATINGSTANDARDS

• The spud date and timeshallbe reported orallyto Vernal Field Officewithin 24 hours of
spudding.

• Notify Vernal Field Office Supervisory Petroleum Enqineerinq Technician at least 24 hours in
advance of casinq cementinq operations and BOPE & casinq pressure tests.

• Blowout prevention equipment (BOPE) shall remain in use untilthe well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifoldsshall be located outside ofthe rig substructure.

• All BOPE componentsshallbe inspected daily and those inspections shall be recorded in the
daily drilling report. Components shall be operatedand tested as required by Onshore Oil&
Gas Order No. 2 to insure good mechanical working order. AIIBOPE pressure tests shallbe
performed by a test pump with a chart recorder and i by the rig pumps. Test shallbe
reported in the driller's log.

• BOP drillsshallbe initially conductedby each drilling crewwithin24 hours of drilling out from
under the surface casing and weekly thereafteras specifiedin Onshore Oil&Gas Order No. 2.

• Casing pressure tests are required before drillingout from under all casing stringsset and
cementedin place.

• No aggressivelfresh hard-banded drill pipe shallbe used within casing.

• Cement baskets shall not be run on surface casing.

• The operator must report all shows of water or water-bearing sands to the BLM. Ifflowing water
is encountered it must be sampled,analyzed, and a copy ofthe analyses submittedto the BLM
Vernal Field Office.

• The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite,
tar sands, oilshale, trona, etc.) to the Vernal Field Office, in writing,within5 workingdays of
each encounter. Each report shall include the well namelnumber, well location, date and depth
(from KB or GL) of encounter, vertical footage of the encounter and, the name of the person
making the report (alongwith a telephone number) shouldthe BLM need to obtain additional
information.

• A complete set of angulardeviation and directional surveysof a directional wellwillbe
submitted to the Vernal BLMofficeengineer within 30 days of the completion of the
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• Chronologic drilling progress reports shall be filed directly with the BLM, Vernal Field Officeon a
weekly basis in sundry, letter format or e-mailto the Petroleum Engineers untilthe well is
completed.

• A cement bond log (CBL) willbe run from the production casing shoe to the top of cement and
shall be utilizedto determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

• Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM.

• There shallbe no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operatingpractices must be observed. Any changes in operation
must have prior approvalfrom the BLMVernal Field



Page 6 of 7
Well: Ute Tribal 15-25-56

5/9/2007

OPERATINGREQUIREMENT REMINDERS:

• AIIwells, whether drilling,producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker withthe name of the operator, lease serial
number, well number, and surveyed description of the well.

• In accordance with 43 CFR 3162.4-3, this well shall be reported on the "MonthlyReport of
Operations"(Oiland Gas Operations Report ((OGOR)) starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This report
shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110, Denver,
Colorado 80217-0110, or call 1-800-525-7922 (303) 231-3650 for reporting information.

• Should the well be successfullycompleted for production, the BLMVernal Field officemust be
notifiedwhen it is placed in a producing status. Such notificationwillbe by written communication
and must be received in this officeby not later than the fifthbusiness day following the date on which
the well is placed on production. The notification shall provide, as a minimum,the following
informational items:

o Operator name, address, and telephone number.

o Well name and number.

o Well location (¼¼,Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty willbe
paid).

o The nature of the well's production, (i.e., crude oil,or crude oiland casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwisethe
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, ifapplicable.

o Communitization agreement number, ifapplicable.

• Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL)4A and
needs prior approval from the BLMVernal Field Office.

• AIIundesirable events (fires, accidents, blowouts, spills,discharges) as specified in NTL3A willbe
reported to the BLM,Vernal Field Office. Major events, as defined in NTL3A,shall be reported
verbally within 24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "MinorEvents" willbe reported on the Monthly Report of
Operations and Production.

• Whether the well is completed as a dry hole or as a producer, "WellCompletion and Recompletion
Report and Log" (BLMForm 3160-4) shall be submitted not later than 30 days after completionof
the well or after completionof operations being performed, in accordance with 43 CFR 3162.4-1.
Two copies of all logs run, core descriptions, and allother surveys or data obtained and compiled
during the drilling,workover, and/or completionoperations, shall be filed on BLMForm 3160-4.
Submit with the well completionreport a geologic report including, at a minimum,formation tops, and
a summary and conclusions. Also include deviation surveys, sample descriptions, strip logs,
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data, drillstem test data, and results of production tests if performed. Samples (cuttings,fluid,
and/or gas) shall be submittedonlywhen requested by the BLM,Vernal Field Office.

• AIIoff-lease storage, off-lease measurement, orcomminglingon-lease or off-lease, shall have prior
written approval from the BLMVernal Field Office.

• Oil and gas meters shall be calibrated in place prior to any deliveries. The BLMVernal Field Office
Petroleum Engineers willbe provided with a date and time for the initialmeter calibrationand all
future meter proving schedules. A copy of the meter calibrationreports shall be submitted to the
BLMVernal Field Office. AIImeasurement facilities willconformto the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. AIImeasurement points shall
be identified as the point of sale or allocationfor royalty purposes.

• A schematic facilities diagram as required by Onshore Oil &Gas Order No. 3 shall be submittedto
the BLMVernal Field Office within 30 days of installation or first production, whichever occurs first.
AIIsite security regulationsas specified in Onshore Oil & Gas Order No. 3 shall be adhered to. AII
product lines enteringand leaving hydrocarbon storage tanks willbe effectivelysealed in
accordance with Onshore Oil & Gas Order No. 3.

• Any additionalconstruction,reconstruction,or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filingof a
suitable plan and need prior approvalof the BLMVernal Field Office. Emergency approval may be
obtained orally,but such approval does not waive the wrinen report requirement.

• No location shall be constructed or moved, no well shall be plugged, and no drillingor workover
equipment shall be removed from a well to be placed in a suspended status without prior approvalof
the BLMVernal Field Office. Ifoperations are to be suspended for more than 30 days, prior
approvalof the BLMVemal Field Office shall be obtained and notification given before resumption of
operations.

• Pursuant to Onshore Oil &Gas Order No. 7, this is authorizationfor pit disposal of water produced
from this well for a period of 90 days from the date of initialproduction. A permanent disposal
method must be approved by this officeand in operation prior to the end of this 90-day period. In
order to meet this deadline, an applicationfor the proposed permanent disposal method shall be
submittedalong with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method of disposal which has not been approved prior to the
end of the authorized 90-day period willbe considered as an incident of Noncompliance and willbe
grounds for issuing a shut-inorder until an acceptablemanner for disposing of said water is provided
and approved by this office.

• Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notifiedat least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The "Subsequent Report of
Abandonment" (Form BLM3160-5) must be submittedwithin 30 days after the actual plugging of the
well bore, showing location of plugs, amount of cement in each, and amount of casing left in hole,
and the current status of the surface



O
STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

14-20-H62-5065
6. IF INDIAN,ALLOTTEE OR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS Ute Tribe
7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Ute Tribal 15-25-56

2. NAMEOFOPERATOR 9. API NUM ER

FIMLNatural Resources, LLC -dj‡
- 5 3

3. A0DRESS OF OPERATOR: PHONE NUMBER: 10. FIELOAND POOL, OR WILDCAT:
410 17th Street Ste. 900 Denver

STATE CO ZIP 80202 (303) 893-5090 Undesignated
4. LOCATION OF WELL

FOOTAGESATSURFACE: 403' FSL 1,851' FEL COUNTY: Duchesne

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 25 58 6W STATE:
UTAH

9. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIÓNNOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

4/1/2008 CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-0FF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Request for permit
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION GXÍGOSÍOn

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

FIMLNatural Resources, LLC requests a permit extension for the Ute Tribal 15-25-56. Further evaluation of the area is
needed prior to drillingthiswell.

Approved by the
Utah Divisionof

Oil,Gas and Mining

Date:

By:

NAME(PLEASE PRINT) Cassandra Parks

SIGNATURE ,

LEE ÛpefâÍiOns Technician

(This space for Stato use only)

RECEIVED
NOV13 2007

(5/200 (See Instructions on Reverse Side)

DIV.0FOlL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: |43-013-33412|
Well Name: Ute Tribal 15-25-56

Location: SWSE Sec 25 T-SS R-6W

Company Permit Issued to: FIML Natural Resources, LLC
Date Original Permit Issued: 11/20/2006

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONol2l

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesONolZI

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drillingchanged? YeslZINoO

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO Nol2I

Is bonding still in place, which covers thisproposed well? Yes12lNoO

11/6/2007

Signature Date

Title: Operations Technician

Representing: FIML Natural Resources, LLC

RECEIVED
NOV13 2007

DIV.OFOlL,GAS&



FIML NATURAL RESOURCES, LLC

November 6, 2007

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Ms. Diana Mason

RE: Source of Drilling Water

Dear Ms. Mason:

FIML Natural Resources, LLC water for drilling operations will now be hauled by Betts
Trucking. It will come from Duchesne City, Utah. The water right number is 43-3651.

If any questions arise or need additional information is required, please contact the undersigned at
303-893-5090.

Cassandra Parks
Operations Technician

/cp

RECEIVED
NOV13 2007

DIV.0FOIL,GAS&MINING
410 17 Street, Suite 900 * Denver, CO 80202 * (303)893-5073 * Facsimile (303)



Form 3160- 5 UNITED STATES FORM APPROVED

(April2004) DEPARTMENT OF THE INTERIOR OMBNo.1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-5065
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee, or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA. Agreement Name and/or No.

1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator Ute Energy Ute Tribal 15-25-56 000
9. API Well No.

3a. Address 7074 East 900 South 3b. Phone No. (include area code) 43-013-33412
Fort Duchesne, UT 84026 435-722-0291 10. Field and Pool, or Exploratory Area

4. LocationofWell (Footage, Sec., T., R., M., or Survey Description) Brundage Canyon
11. County or Parish, State

Sec. T 5S R 6W403' FSL 1851' FEL
Fort Duchesne

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon Change of Operator

Final Abandonment Notice Convert to Injection Plug back Water Disposal

'13. Describe Proposed or Completed Operation (clearly state all pertinent details includingestimated startingdate of any proposed work and approximateduration thereof
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will perfonned or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
following completionof the involved operations. If the operation results in a multiple completionor recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements. includingreclamantion, have been completed, and the operator has
determined that the site is ready for final inspection.)

As required by 43 CFR 31000-5(a) and 43 CFD 3162.3, we are notifying you of a change of operator on the
above lease from:

FIML Natural Resources
410 17th Street Ste. 900 Denver, CO 80202 AAûPl!%Fi!ŸÎAÎ

to: Ute Energy
1775 Sherman Street, Suite 1200
Denver, CO 80203

as new operator, accepts all applicable terms conditions, stipulations and restrictions concerning operations
conducted on the lease or portion of lease described.
This is effective: 6/1/2008 Bond:LPM8926786
Please be advised that permitted TD will be changed from 6275' to a shallower depth of 6020'.

14. I hereby certify that the foregoing is true and correct.
Name (Printed/ Typed)

Title
Lauren Naumovich Enginnering Technician

Signat Date
6/17/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

I
APPROVED /ßÐ/ oft DMe

ÛfVision of Oil,GasandMining lerscon knowi any department or agency of the United

Earlene Rusself, Engineering Technician
' "°"

JUN2 5 2008
DIV.0FOILGAS&



STATE OF UTAH FORM 5
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING

DESIGNATION OF AGENT OR OPERATOR

The undersigned is, on record, the holder of oil and gas lease

LEASE NAME:

LEASE NUMBER:

and hereby designates

NAME: Ute Energy ág

ADDRESS: 7074 East 900 South

city Fort Duchesne state UT zip 84026

as his (check one) agent Ol operator ), with full authority to act in his behalf in complying with the terms of the lease and
regulations applicable thereto and on whom the Division Director or Authorized Agent may serve written or oral instructions in
securing compliance with the Oiland Gas Conservation General Rules and Procedural Rules of the Board of Oil,Gas and Mining
of the State of Utah with respect to:

(Describe acreage to which thisdesignation is applicable. Identifyeach oil and gas well by API number and name. Attach additional pages as
needed.)

Please see the attached forms which describe the acreage, API number and well names, and bond numbers.

APPROVED G/9/ 03

Division of Oil, Gas and Mining
Earlene Russell, Engineering Technician

It is understood that this designation of agent/operator does not relieve the lessee of responsibility for compliance with the terms
of the lease and the Oil and Gas Conservation General Rules and Procedural Rules of the Board of Oil, Gas and Mining of the
State of Utah. It is also understood that this designation of agent or operator does not constitute an assignment of any interest in
the lease.

Incase of default on the part of thedesignated agentloperator, the lessee willmake fulland prompt compliance with all rules, lease
terms or orders of the Board of Oil, Gas and Mining of the State of Utah or its authorized representative.

The lessee agrees to promptly notify the Division Director or Authorized Agent of any change in this designatíon.

Effective Date of Designation: 06/01/2008

BY: (Name) Tony W. urch OF: (company)FIML Natural Resources, LLC

(Signature) (Address) 410 17TH Street, Suite 900

(Title) Se'nior Vice President city Denver

(Phone)
(303)893-5073 RECEIVED say, CO sp 80202

(5/2000)

DIVOF0]L,GAS&



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Designation of Operator Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 6/1/2008

FROM: (oldOperator): TO: ( New Operator):
N2530-FIML Natural Resources, LLC N3225-Ute Energy, LLC

410 17th St, Suite 900 7074 E 900 S
Denver, CO 80202 Fort Duchesne, UT 84026

Phone: 1 (303) 893-5073 Phone: 1 (435) 722-0291

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
UTE TRIBAL 16-29-54 29 050S 040W 4301333076 Indian OW APD C
UTE TRIBAL lA-29-54 29 050S 040W 4301333393 Indian OW APD C
UTE TRIBAL 15-25-56 25 050S 060W 4301333412 Indian OW APD C
UTE TRIBAL 1-31-55 31 OSOS 050W 4301333501 Indian OW APD C
UTE TRIBAL 9-31-55 31 050S 050W 4301333508 Indian OW APD C
UTE TRIBAL 6-36-56 36 050S 060W 4301333953 Indian OW APD C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/25/2008
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/25/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/23/2008
4a. Is the new operator registered in the State of Utah: Business Number: 5825348-0161

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: n/a

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2008
3. Bond information entered in RBDMS on: 6/30/2008
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 7/1/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: LPM8926786
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

COMMENTS: Designation of Operator from FIMLNatural Resources throughtimeof welldrilling&completion.

Ute Energy FORM A.xls



STATE OF UTAH
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING

Request to Transfer Application or Permit to Drill

(This form should accompany a Sundry Notice, Form 9, requesting APD transfer)

Well name: Ute Tribal 15-25-56

API number: 4301333412

Location: C SWSE Sect 01 25 Township 5S Ranne 6W

Company that filed original application: FIMLNatural Resources LLC

Date original permit was issued: 11/20/2006

Company that permit was issued to: Same as above

Check .

one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drillon the property, hereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

/ Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision.

Following is a checklist of some items related to the application, which should be verified. Yes No

If located on private land, has the ownership changed?

If so, has the surface agreement been updated?

Have any wells been drilled in the vicinity of the proposed wellwhich would affect thespacing or siting
requirements for this location?
Have there been any unitor other agreements put in place that could affect the permittingor operation of this
proposed well?
Have there been any changes to the access route includingownership or right-of-way,which could affect the
proposed location?

Has the approved source of water for drilling changed?
Have there been any physical changes to the surface location or access route which willrequire a change in
plans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers thisproposed well? Bond No. LPM8926786 /

Any desired or necessary changes to either a pending or approved Applicationfor Permit to Drillthat is being transferred,
should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill,Form 3, as appropriate, with
necessary supporting information as required.

Name (please print) Lauren Naumovich

Signature JC Ct.C/ A 4de tvV'

Datie Engineer Tech

Representing (company name) Ule Energy

e mi to r
gning this form musthave legal authority to represent the company or individual(s) to be listed a Application for

(3/2004) JULO1 2008
DIV.0F0]L,GAS&



United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE°
Vemal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410

http://www.blm.gov/ut/st/en/fo/vemal/html
IN REPLY REFER TO:

3160
UTO8300

August 11, 2008

Cameron Cuch
Ute Energy, LLC
PO Box 789
7074 East 900 South
Fort Duchesne, UT 84026 Ñÿ Ol3- % SB i

Re: Change of Operator
Well No. Ute Tribal 15-25-56
SWSE, Sec. 25, TSS, R6W
Duchesne County, Utah
Lease No. 14-20-H62-5065

Dear Mr. Cuch:

This correspondence is in regard to the Sundry Notice, with your self-certificationstatement,
submitted requesting a change of operator for the referenced well. After a review by this office,
the change of operator request is approved. Effective immediately, Ute Energy, LLC, is
responsible for all operations performed on the above referenced well. All liability will now fall
under your BIA Bond for all operations conducted on the referenced well on the leased land.

Ifyou have any questions regarding this matter, please contact Cindy Severson of this office at
(435) 781-4455.

Sincerely,

Matt Baker
Petroleum Engineer

Enclosure

cc: BIA
UDOGM
FIML Natural Resources LLC RECEIVED

SEP12 2008
DIV.0FOIL,GAS&



RECEIVED
JUL2 3 zw

vencio.: UNITED STATES Foamarreoviet

terron DEPARTMENT OF THE TNTERIOR oc E¯
oMaso lomour

BUREAU OF LAND MANAGEMENT i "cul 2

5. lxase herial No.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-5065

Do not use this form for proposals to drlil or to re an iF¶ñiian.klon gTribe Name

abandoned we1L Use Porm 3160-3 (APD) for such proyo%aÎs Ute Tribe
SUBMIT IN TRIPLICATE - Other Instructions on reverse side rUni) or C Nge ment Name and or No

I. TypcofWell pg)
Oil Well Gas \Vell Other êtiWamiamiNo.

2. Name ofOperaws Ute Energy Ute Tribal 15-25-56
1 API Well No.

aa Address 7074East900South 3b. PhoneNo.finchedearcarode) 43-013-33412
Fort Duchesne. UT 84026 435-722-0291 10. Field.and Pool. cr Exploratovv Area

4 Location of Well {Foomgr. Sec., T., R.. M.. or Surrer Descriptionj Brundage Canyon
11. Countyor Parish. State

Sec. 25 T 5S R 6W403' FSL 1851' FEL Fort Duchesne
12. CHECK APPROPRlATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMlSSION TYPE OF ACTION

Notice of Intem Acidize Deepen Production (Start Resume) Water Shut-ofT

Ahering Casing Fracture Twal Reclamation Well lutegrity

Subsequent Report Casing Repair New Construelion Recomplete Other

Change Plans Plug and ábandon Temporarily Abandon Chance of Operator

Final Abandonment Notícc Convert to Iq)ection Plug back Water Disposal

'13. Describe Proposed or Completed Operationicicarly state all pertinent details includingestimated startingdate of any proposed work andapproximateduration thereof
lf the proposal is to deepen directionally or meomplete horizomally. give subsurface locations and measured and true vertical depths or pertinent markers and sands
Attach the Bond under which thework will performed or provide the BondNo. on life withthe BLM/ BIA. Required subsequentreports shall be filedwithin 30 days
following completion of the involvedoperations. If the operationresults in a multiple completion or recompletion in a new intervaL a Fonn 31604 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only aller all requirements. including reclamantion, have been completed, and the operator has
detemlined that the site is ready for linal inspection.)

Please be advised that Ute Energy LLC is considered to be the operator of the Ute Tribal 15-25-56; SWSE;
Section 15, T5S R6W; Lease No. 14-20-H62-5065, Duchesne County; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond coverage is provided by
BIA Bond.Ner±PMB9¾966.

This is effective: July 21, 2008

Please be advised that permitted TD will be changed from 6275' to a shallower depth of 6020'.

14. I hertb enifv that the foregoing is true a

Eric M Shivey Petroleum Engineer

signmure oate
7/21/2008

T IS ACE FOR FEDERAL OR STATE OFFICE USE

Approved by
SA--- Petigieum Engineer o. AUG1 1 2008

Conditions of approvat if any are attached. Approval of this nolice does not warram os
certify that lhe applicani bokis legal or equitable tide to those rights in the subject lease Oflice VERNALRELDOFRCE
which would entitle the apabcant to conduel operations thereon.

Title 18 U.S.C. Section 1001 AND Title -4? U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any departmeni of agency of the línited
States any false. fictinousor fraudulentstatements or representations as 10 en) matter within its iurisdiction,
//nstructions on page 2)



vormaiso-s UNITED STATES $ ( FORMAPPROVED
(April2004) DEPARTMENT OF THE INTERIOR OMBNo.1004-0137

BUREAU OF LAND MANAGEMENT Expires:March 31. 2007

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-5065

Do not use this form for proposals to drill or to re-enter an 6. If Indian,Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. If Unit or CA. Agreement Name and/or No.

1. Type of Well
Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator Ute Tribal 15-25-56
9. API WellNo.

3a Address 1775 Se an Street Suite 1200 3b. Phone No. (include area code) 43-013-33412

Denver, CO 80203 303-861-1170 . 10. Field and Pool, or ExploratoryArea

4. Locationof Well (Footage, Sec., T.,R., M, or Surve Description) Brundage Canyon
11. County or Parish, State

Sec. 25 T 5S R 6W 403 FSL 1851 FWL
Duchesne

12. CHECK APPROPRIATEBOX(S) TO INDICATENATURE OF NOTlCE, REPORT, OR OTHER DATA

TYPE OF SUBMISS10N TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-off

AlteringCasing Fracture Treat Reclamation Well integrity

SubsequentReport Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon Spud

FinalAbandonment Notice Convert to Injection Plug back Water Disposal

'13. Describe Proposed or CompletedOperation (clearly state all pertinent details includingestimated startingdate of any proposed work and approximateduration thereof
Ifthe proposal is to deepen directionallyor recompletehorizontally,give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the operation results in a multiplecompletion or recompletion in a new interval, a Form 3160-4 shall be filedonce
testing has been completed.Final Abandonment Notice shall be filed only after all requirements, includingreclamantion, have been completed,and the operator has
determinedthat the site is ready for final inspection.)

Please be advised that Ute Energy set suface casing on the Ute Tribal 15-25-56 on August 22,2008.

as operator, accepts all applicable terms conditions, stipulations and restrictions concerning operations
conducted on the lease or portion of lease described.

14. 1hereby certify that the foregoingis true and correct.
Name (Printed/ Trped)

Lauren Naumovich EngineeringTechnician

sign Date
8/22/2008 li ÛÛÿ

THIS SPACE FOR FEDERAL OR STATE OFFICE USE Q4g

Approved by Title Date
Conditions of approval, if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United
States any false, fictitiousor fraudulentstatementsor representations as to any matter within itsjurisdiction.

(Instructions on page



Form3160-5 UNITED STATES FORM APPROVED

(April2004) DEPARTMENT OF THE INTERIOR OMBNo.1004-0137

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

5. Lease SerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS 14-20-H62-5065

Do not use this form for proposals to dri/I or to re-enter an 6. lf Indian, Allottee.orTribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBNIITIN TRIPLICATE - Other Instructions on reverse side. 7. lf Unit or CA. Agreement Name and/or No.

1. Type of Well

Oil Well Gas Well Other 8. Well Name and No.

2. Name of Operator
. ementy Ute Tribal 15-25-56

9. API WellNo.
3a Address 1775 Se an Street Suite 1200 3b. Phone No. (include area code) 43-013-33412

Denver, CO 80203 303-861-1170 10. Field and Pool, or ExploratoryArea

4. Location of Well (Footage, Sec., T., R., M., or SurveyDescription) Brundage Canyon
11. County or Parish. State

Sec. 25 T 5S R 6W 403 FSL 1851 FWL
Duchesne

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice oflntent Acidize Deepen Production (Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon Spud

Final Abandonment Notice Convert to injection Plug back Water Disposal

'13. Describe Proposed or CompletedOperation(clearly state all pertinent details includingestimated starting date of any proposed work and approximateduration thereof
Ifthe proposal is to deepen directionally or recomplete horizontally. give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
followingcompletion ofthe involvedoperations. If the operation results in a multiple completionor recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements, includingreclamantion, have been completed, and the operator has
determinedthat the site is ready for final inspection.)

Please be advised that Ute Energy set suface casing on the Ute Tribal 15-25-56 on August 22,2008.

as operator, accepts all applicable terms conditions, stipulations and restrictions concerning operations
conducted on the lease or portion of lease described.

14. I hereby certify that the foregoingis true and correct.
Name (Printed/ Tvped)

Lauren Naumovich Engineering Technician

Sign Date
8/22/2008 4( Ûÿ

THIS SPACE FOR FEDERAL OR STATE OFFICE USE CdSa

Approved by Title Date
Conditions of approval. if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or agency of the United
States any false, fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.

(Instructions on page



Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 10/16/2008

FROM: (Old Operator): TO: ( New Operator):
N3225-Ute Energy, LLC N2530-FIML Natural Resources, LLC

1775 Sherman St, Suite 1200 410 17th St, Suite 900
Denver, CO 80203 Denver, CO 80202

Phone: 1 (303) 921-7603 Phone: 1 (303) 893-5090

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS

UTE TRIBAL 1A-29-54 29 050S 040W 4301333393 17075 Indian OW DRL C
UTE TRIBAL 15-25-56 25 050S 060W 4301333412 99999 Indian OW DRL C
UTE TRIBAL 6-36-56 36 050S 060W 4301333953 99999 Indian OW DRL C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator 10/20/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/20/2008

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 10/30/2008

4a. Is the new operator registered in the State of Utah: Business Number: 5255774-0161

5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete or n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM n/a BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: na/

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 10/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 10/30/2008
3. Bond information entered in RBDMS on: 10/30/2008
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: n/a
2. Indian well(s) covered by Bond Number: 8 193-15-93

3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Numbei n/a

3b. The FORMER operator has requested a release of liability from their bond < n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS: Designation of Operator back to FIMLNatural Resources, LLC

FIML FORM A.xls



rn 1 o UNITED STATES o°Ð
N 10

3D7

ugu DEPARTMENT OF THE INTERIOR Expires: July 31, 2010
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

14-20-H62-5065
• SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

.
Do not use this form for proposals to drill or to re-enter an Ute Indian Tribe

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Other ¡
game5

-

2. Name of Operator 9. API Well No.
FIML Natural Resources, LLC 43-013-33412

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
410 17th Street, Suite 900
Denver, CO 80202 303-893-5090 Wildcat

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State
SWSE 403' FSL & 1,851' FEL Duchesne

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Casing Repair New Construction Recomplete Other Change of Operator
Subsequent Report

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

FIML Natural Resources, LLC is reverting opereratorship of the Ute Tribal 15-25-56:
FIML Natural Resources, LLC
410 17th Street, Suite 900
Denver, CO. 80202

From: Ute Energy, LLC
1775 Sherman St. Suite 1200
Denver, CO 80203

As the new operator, FIML accepts all applicable terms and conditions, stipulations and restrictions concerning operations conducted on the lease or portion of
the lease described.

APPROVED /Ð/SO/A DDR
This is effercalive1s0/1r6c/e2s00L

C

peeaDtes

d

raheas onginallbonedrmitted.

Division of Oil, Gas and Mining
BIA Nationwide Oil & Gas Lease Bond No. 8192-95-50 . .

State of Utah, Division of Oil, Gas & Mining Surety Bond No. 8193-15-93 Earlene Russell, Engineering Technician

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signatur Date 10/16/2008

THIS CE FOR FEDERAL OR STATE OFFICE USE
Approved by

Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any dep c nited States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

DIV.0F OIL,GAS&



FIML NATURAL RESOURCES, LLC

UNRDENTIAL
November 12, 2008

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, UT 84114-5801

Attn.: Carol Daniels
13 DI'$ 63‡l2-

RE: Ute Tribal 6-36-56 Ute Tribal 15-25-56
SENW Sec 36 T-5S, R-6W SWSE Sec 25 T-5S, R-6W
Duchesne County, Utah Duchesne County, Utah

Dear Ms. Daniels:

Enclosed is a Sundry Notices-Correction to Spud Sundry for the above referenced wells.

Ute Energy submitted sundry notices that these wells had been spud. These were sent in by
mistake. The above wells have not been spud.

If any questions arise or additional information is required, please contact me at 303-893-5090, or
via email at Cassandra.parks@fmr.com.

Sincerely,

Cassandra Parks
Regulatory Specialist

/cp
Enclosures:

410 17* Street, Suite 900 * Denver, CO 80202 * (303)893-5073 * Facsimile (303) 573-0386

RECEIVED
NOV13 2008

DIV.0FOlL,GAS&



Fom 160-5 UNITED STATES 00NFilENTRAPPROVED
(August 2007) DEPARTMENT OF THE INTERIOR Expires:

Jull
3

203170

' BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
14-20-H62-5065

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian, AllotteeorTribeName
Do not use this form for proposals to drill or to re-enter an Ute Indian Tribe

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.

1. Type of Well

Oil Well Gas Well Otber Út
ibNaame5

-

2. Name of Operator 9. API Well No.
FIML Natural Resources, LLC 43-013-33412

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
410 17th Street, Suite 900
Denver, CO 80202 303-893-5090 Wildcat

4. Location of Well (Footage, Sec., T.,R.,M.,or Survey Description) 11. Country or Parish, State
SWSE 403' FSL & 1,851' FEL

Duchesne

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Casing Repair New Construction Recomplete Other Correction
Subsequent Report

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for final inspection.)

Ute Energy, LLC, while operating this well, turned in a sundry notice stating the Ute Tribal 15-25-56 had been spud. This well has not been spud.

BIA Nationwide Oil & Gas Lease Bond No. 8192-95-50
State of Utah, Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 11/10/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

I'itle Date
ÜoËŠÏtÏris Ë¾proval,f any, are attached. Approval of this notice does not warrant or certify
that the applicant holds legal or equitable title to those rights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any departmen States any false,
fictitious or fraudulent statements or representations as to any matter within its jurisdiction. L.

(Instructions on page 2)
NOV13 2008

DIV.0F 0lk GAS&



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

14-20-H62-5065
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS Ute Tribe
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnewwells, sigriificantly deepen existing wellsbelow current bottom-hole depth, reenterplugged wells, or to
drillhorizontal laterals, Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL
OILWELL GAS WELL Ü OTHER

8 LL NAME and5N-UM5BER

2. NAME OF OPERATOR: 9. API NUMBER:

FlML Natural Resources, LLC 4301333412
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT;

410 17th Street Ste. 900 cu Denver STATE CO ZIP 80202 {303) 899-5603 Undesignated
4. LOCATION OF WELL

FOOTAGESATSURFACE: 403' FSL 1,851' FEL COUNTY: OUchesne

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWSE 25 5S 6W STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK O WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF

Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Request for permit

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION OXÍORSIOD

‡2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinentdetails including dates, depths, volumes, etc.

FIML Natural Resources, LLC requests a permit extension for the Ute Tribal 15-25-56. Further evaluation of the area is
needed prior to drillingthis well. APD Extension checklistis attached.

Approvedby the
UtahDivisionof

Oil,Gas and Mining

Date:

NAME (PLEASE PRINT)
E¯IaineWinick TITLE Regulatory Specialist

SIGNATURE DATE 12/15/2008

(ThisspaceforStateuseonly) RECEIVED
COPYSENTTOOPERATOR DEC23 2008
Date: fgr , gg

(5/2000) (See Instructions on Reverse Side) DMOFOIL,GAS&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

WeH Name: UteTribal15-25-56

Location: SWSE Sec 25 T-SS R-6W

Company Permit Issued to: FIML Natural Resources, LLC

Date Original Permit issued: 11/26/2666

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklist of some items related to the application, whichshould be
verified.

if located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for thislocation? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NoO

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZl

Has the approved source of water for drillingchanged? YesO NoO

Have there been any physicat changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NoO

is bonding stillin place, which covers this proposed well? YeslZINoO

12/15/2008

Signature Date

Title: Regulatory Specialist

Representing: FIML Natural Resources, LLC
RECENED
DEC23 2008

DIV.0FOIL,GAS&



United States Department of the Interior 305 ßß

BUREAU OF LAND MANAGEMENT
Green River District-Vernal Field Office

170 South 500 East
Vernal, UT 84078

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/st/en/fo/vernal.html

IN REPLY REFER TO:

3162.3
UTGO11

August 11, 2009

Cassandra Parks
FIML Natural Resources, LLC
410 17thStreet, Suite 900
Denver, CO 80202

Re: Change of Operator
Well No. Ute Tribal 15-25-56
SWSE, Sec. 25, T5S, R6W
Duchesne County, Utah
Lease No. 14-20-H62-5065

Dear Ms. Parks:

This correspondence is in regard to the Sundry Notice, with your self-certificationstaternent,
submitted requesting a change of operator for the referenced well. After a review by this office,
the change of operator request is approved. Effective October 16, 2008, FIML Natural
Resources, LLC is responsible for all operations performed on the above referenced well. All
liabilitywill now fall under your BlA Nationwide Oil& Gas Lease Bond No. 8192-95-50 for all
operations conducted on the referenced well on the leased land.

Ifyou have any questions regarding this matter, please contact Cindy Severson of this office at
(435) 781-4455.

Ryan Angus
Petroleum Engineer

Enclosure

cc: BIA
UDOGM RECEIVEDUte Energy, LLC

e AUSN 2009
DIV.OFOlL,GAS&



Form 3160-5 UNITED STATES
çOW 3D7

(August 2007) DEPARTMENT OF THE INTERIOR Expires: Ju y 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
14-20-H62-5065

SUNDRY NOTICES AND REPORTS ON WELLS 6.IfIndian, AllotteeorTribeName

Do not use th¡s form for proposals to drill or to re-enter an Ute Indian Tribe

abandoned welt Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If UniúËCA/Agreement, Name and/or No.

1. Type of Well

Oil Well O Gas Well Other Út Ime5
-

2. Name of Operator 9. API Well No.
FIML Natural Resources, LLC 43-013-33412

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
4D1017 S t S2uite900 303-893-5090 Wildcat

4 Location of Well (Footage, Sec., T.,R.,M.,or Survey Description) 11. Country or Parish, State
SWSE 403' FSL & 1,851' FEL Duchesne

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Start/Resume) Water Shut-Off

Alter Casing Fracture Treat Reclamation Well Integrity

Subsequent Report
Casing Repair New Construction Recomplete Other Change of Operator

Change Plans Plug and Abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be fded once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the site is ready for fmal inspection.)

FIML Natural Resources, LLC is revertingopereratorship of the Ute Tribal 15-25-56:
FIML Natural Resources, LLC
410 17th Street, Suite 900
Denver, CO. 80202

From: Ute Energy, LLC
1775 Sherman St. Suite 1200
Denver, CO 80203

As the new operator, FIML accepts all applicable termsand conditions, stipulations and restrictionsconcerning operations conducted on the lease or portion of
the lease described.

This is effective 10/16/2008. The TD will remain as originally permitted.

FIML Natural Resources, LLC operates under the following bonds:

BIA Nationwide Oil & Gas Lease Bond No. 8192-95-50
State of Utah, Division of Oil, Gas & Mining Surety Bond No. 8193-15-93

14. I hereby certify that the foregoing is true and correct.
Name (Printed/Typed)

Cassandra Parks Title Regulatory Specialist

Signature Date 10/16/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

P:groleum Engineer Date

Conditions of any, ed. Approval of this notice doesnot warrant or certify
that the applicant s legal or equitable title to those rights in the subject lease which would Office VERNALFIELDOFFICEentitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and 1 partment or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

on page 2)M. DIV.0FOIL,GAS&



STATE OF UTAH FORM 9

O DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DES1GNAT10NANDSERIAL NUMBER:

14-20-H62-5065

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, signiticantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMlT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OIL WELL GAS WELL OTHER Ute Tribal 15-25-56

2.NAMEOFOPERATOR: 9.APtNUMBER:

FIML Natural Resources, LLC 4301333412
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

410 17th Street Ste. 900 ciTY Denver STATE CO ri, 80202 (303) 899-5603 Undesignated
4 LOCATIONOF WELL

FOOTAGESATSURFACE: 403' FSL 1,851' FEL COUNTY: Duchesne

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERlDIAN: SWSE 25 5S 6W STATE:

UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

CHANGE TO PREVlOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL S1TE OTHER: Request for permit
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION OXÍODSIOD

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

FIMLNatural Resources, LLC requests a permit extension for the Ute Tribal 15-25-56. Fudher evaluation of the area is
needed prior to drillingthis well. APD Extension checklist is attached.

NAME (PLEASE PRINT) Elaine Winick TITLE Regulatory Specialist

SIGNATURE DATE 12/15/2009

(ThisspaceforStateuseonly) RECEIVED

(5/2000) (See lnstructions on Reverse Side) DIV.0FOIL,GA3&



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: 43-013-33412

Well Name: Ute Tribal 15-25-56

Location: SWSE Sec 25 T-5S R-6W

Company Permit Issued to: FIML Natural Resources, LLC
Date Original Permit Issued: 11/20/2006

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? Yes O No O

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO NoIZI

Has there been any unit or other agreements put in place that could affect the
permitting or operation of thisproposed well? YesO NolZI

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drillingchanged? YesO NolZI

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesONolZI

Is bonding still in place, which covers this proposed well? YesŒNoO

12/15/2009

Signature Date

Title: Regulatory Specialist

Representing: FIML Natural Resources, LLC RECEWED1

DEC21
DIROF0lt,



United States Department of the Interior

o BUREAU OF LAND MANAGEMENT
Green River District-Vernal Field Office

170 South 500 East TAKE PRIDE*
non a Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.cov/ut/st/en/fo/vernal.html

IN REPLY REFER TO:

3160
UTGO11

March 19, 2010

Cassandra Parks
FIML Natural Resources, LLC
410 17* Street, Suite 900
Denver, CO 80202

Re: Notice of Expiration
Well No. Ute Tribal 15-25-56
SWSE, Sec. 25, T5S, R6W
Duchesne.County, Utah
Lease No. 14-20-H62-5065

Dear Ms. Parks:

The Application for Permit to Drill (APD) for the above-referenced well was approved on May
11, 2007. A permit extension of the originalAPD was requested on May 8, 2008. The request
was reviewed and the extension request was "Returned to Operator" unapproved on May 30,
2008 due to the APD not expiring until May 11, 2009, so the Sundry Notice was not necessary
at this time. According to our records, no known activity has transpiredat the approved
location. In view of the foregoing, this office is notifyingyou that the approval of the referenced
application has expired. Ifyou intend to drill at this location in the future, a new Application for
Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of thiswell is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson RECEIVED
Land Law Examiner APR01 2010

cc: UDOGM
BIA DEOF01,GAS&Mii®
Ute



O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
GARY R. HERBERT Executive Director

covernor Division of Oil, Gas and Mining
GREGORY S. BELL JOHN R. BAZA
Lieutenant Govemor Division Director

December 8, 2010

Karin Kuhn
FIML Natural Resources
410 17thStreet, Suite 900
Denver, Colorado 80202

Re: APD Rescinded - Ute Tribal 15-25-56, Sec. 25, T.5S. R.6W,
Duchesne County, Utah API No. 43-013-33412

Dear Ms. Kuhn:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on November 20,
2006. On November 15, 2007, December 24, 2008 and December 23, 2009 the
Division granted a one-year APD extension. On December 7, 2010, you
requested that the division rescind the state approved APD. No drilling activity at
this location has been reported to the division. Therefore, approval to drill the
well is hereby rescinded, effective December 7, 2010.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

D á Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Vernal

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114 -5801

telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (80 I) 538-7458 . wwwogm.utah.gov OIL, GAS &
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